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Date*:
HSBC Finance Corporation
Issue of USD 2,938,669,000 6.676 per cent
Fixed Rate Notes due January 2021

Important Risk Warning:

- This is an investment product. The investment decision is yours but you should not
invest in this product unless the intermediary who sells it to you has explained to you
that the product is suitable for you having regard to your financial situation,
investment experience and investment objectives.

This Note is NOT equivalent to a time deposit.

Issuer's risk - This Note is subject to both the actual and perceived measures of credit
worthiness of HSBC Finance Corporation. There is no assurance of protection against
a default by the issuer in respect of the repayment obligations. In the worst case
scenario, you might not be able to recover the principal and any coupon if the issuer
defaults on the note.

Additional risks are disclosed in the section of “Risk Factor” below. Please refer to it
for details.

WARNING

The contents of this document have not been reviewed by any regulatory authority in
Hong Kong. You are advised to exercise caution in relation to the offer. If you are in any
doubt about any of the contents of this document, you should obtain independent
professional advice.

IMPORTANT
If you are in doubt as to any aspect of this offer, you should consult a licensed securities
dealer, bank manager, solicitor, certified public accountant or other professional adviser.

* If you receive this termsheet via email, the date of the termsheet is the date as stated on
the email to which it is attached. If you are viewing this termsheet over the internet, the
date of the termsheet is the date as stated on the webpage to which it is shown.



Termsheet

Issuer: HSBC Finance Corporation

Series No: N/A
Guarantor: None Tranche No: N/A

ISIN Code: US40429CGD83
Type: Fixed Rate Subordinated Note

Rating (Moody’s / S&P):
A rating is not a
recommendation to buy, sell
or hold securities and may be
subject to suspension, change
or withdrawal at any time by
the assigning rating agency

WR (Moody’s) / NR (S&P), as at 11

Note’s rating: December 2018

Status of the Note:

Senior subordinated unsecured

The Notes will be the Issuer’s senior subordinated unsecured
indebtedness and will rank

junior in right of payment to all of the Issuer’s existing and
future senior indebtedness, which, for purposes of the
indenture under which the Notes will be issued, includes
indebtedness for borrowed money and all other creditors;

equally in right of payment with any of the Issuer’s existing
and future senior subordinated indebtedness;

senior in right of payment to any of the Issuer’s existing and
future indebtedness that is expressly subordinated in right of
payment to the Notes; and

structurally subordinated to all of the existing and future
indebtedness and other liabilities of the Issuer’s subsidiaries.

Issue Date & Interest
Commencement Date

14/10/2011 (DD/MM/YYYY)

Maturity Date:

15/01/2021 (DD/MM/YYYY)

Coupon:

6.676 per cent. per annum

Coupon frequency:

Semi-Annual

Structure:

Plain vanilla

Currency & Amount of
the issue:

USD 2,938,669,000

Denomination:

USD 1,000

Minimum Investment
Amount:

Per investor : USD 1,000

Redemption at maturity:

At par (100%)

Interest Payment
Dates(s):

15th January and July in each year commencing on 15th July
2011 to the persons in whose names the Notes are registered on




the preceding January 1 or July 1, respectively, except that
interest payable at maturity shall be paid to the same persons to
whom principal of the Notes is payable.

Business Day Convention:

Following Business Day Convention (for payment)

Apply To: Interest Payment Date, Maturity Date
Day Count Fraction: 30/360

Business Days: Untied States

Listing Not listed

Use of Proceeds:

The Issuer will use the net proceeds for general corporate
purposes.

Trustee: The Bank of New York Mellon Trust Company, N.A.
Clearing: DTC, Euroclear and Clearstream
Law: State of Illinois, USA

Description of Issuer
(from Page 10 of Offering
Memorandum dated
December 2010):

HSBC Finance’s subsidiaries provide lending products to middle-
market consumers in the United States and HSBC Finance is the
principal fund raising vehicle for the operations of its
subsidiaries. HSBC Finance traces its origin to 1878 and
operated as a consumer finance company under the name
Household Finance Corporation for most of its history. On
March 28, 2003, HSBC Finance, formerly known as Household
International, Inc., was acquired by a wholly owned subsidiary
of HSBC Holdings plc (“HSBC Holdings”).

HSBC Finance is a an indirect subsidiary of HSBC North
America Holdings Inc. (“HSBC North America”), a bank
holding company and an indirect wholly owned subsidiary of
HSBC Holdings.

Certain information with regards to the capital, shares,
reorganization of capital (if any), net profit/loss, dividends (if
any), and directors of the Issuer (including whether any Notes
are held by them or on their behalf and if so, details thereof),
which is required to be provided under the Securities and Futures
Ordinance (“SFO”) Schedule 7 Part 2, Sections3 (b), (c), (d), (e),
(g) and (h), is set out in the Issuer’s Annual Report to
shareholders. The latest Annual Report of the Issuer is publicly
accessible on the Issuer’s website at

http://www.hsbcusa.com/hsbc _finance/financial reports.html#an
nual

For the sake of information completeness, integrity and
timeliness, the information stated in the above paragraph which
is required to be provided under SFO Schedule 7 is not
included/replicated in this document, however a printed copy
and Chinese version of such materials is available upon request.

Certain information with regards to liabilities (which is
outstanding not more than 28 days before the offer date and




includes debentures, mortgage debts, loans and/or charges due, if
any, and the rate of interest payable in respect thereof) of the
Issuer which is required to be provided under the SFO Schedule
7 Part 2, Section 3(f) are not included in this document because
such information is not available publicly.

There is no restriction in the constitution of the Issuer on the
right to transfer the Notes that has the effect of requiring the
holder of the Notes, before transferring them, to offer them for
purchase to any member of the Issuer or to any other person.

The information with regards to whether securities are fully or
partly paid up (as required to be provided under the SFO
Schedule 7 Part 2, Section 3(i)) is not included herein as it is not
applicable to the Notes in question.

Contact Information of Place and Year of United States, 2003
Issuer: Incorporation:
Registered or The Issuer has no registered or principal
Principal Office office in Hong Kong.
Address in Hong
Kong:
Registered or 26525 North Riverwoods Boulevard,
Principal Office Mettawa, Illinois 60045, USA
Address in Place

of Incorporation:
Telephone number:  +1(224)-544-2000

Fees & Charges Safe Custody
Waived

Interest Collection
Waived

Redemption at Maturity
Waived

Stamp Duty No Hong Kong stamp duty is payable on the purchase of the
Notes

Risk Factors

There are investment risks involved in buying the Note. Before applying for any of the Note, you
should consider whether the Note is suitable for you in light of your own financial circumstances
and investment objectives. If you are in any doubt, get independent professional advice.

The Note is mainly for medium to long term investment, not for short term speculation.
You should be prepared to invest your funds in the Note for the full investment tenor; you
could lose part or all of your investment if you choose to sell the Note prior to maturity.

It is the issuer to pay interest and repay principal of the Note. If the issuer defaults, the
holder of the Note may not be able to receive back the interest and principal. The holder of
the Note bears the credit risk of the issuer and has no recourse to HSBC unless HSBC is the
issuer itself.



The Notes are subordinated obligations of the Issuer. This means that, upon the occurrence
of any involuntary or voluntary event of insolvency, bankruptcy, receivership,
conservatorship, reorganization, readjustment of debt, marshaling of assets and liabilities or
similar proceedings or any liquidation, dissolution or winding-up of or relating to the Issuer
as a whole, the claims of the Noteholders will be subordinated in right of payment and will
rank behind the claims of, amongst others, the holders of the Issuer's unsubordinated
debentures (if any) and other unsubordinated indebtedness. Therefore, Noteholders will bear
higher risks than holders of the Issuer's unsubordinated debentures (if any) and other
unsubordinated indebtedness due to a lower priority of claim in the event of the Issuer's
insolvency.

Indicative price of the Note are available and the Note’s price do fluctuate when market
changes. Factors affecting market price of the Note include, and are not limited to,
fluctuations in Interest Rates, Credit Spreads, and Liquidity Premiums. The fluctuation in
yield generally has a greater effect on prices of longer tenor bonds. There is an inherent risk
that losses may be incurred rather than profit made as a result of buying and selling the Note.

If you wish to sell the Note, HSBC may repurchase it based on the prevailing market price
under normal market circumstances, but the buying price may differ from the original
selling price due to changes in market conditions.

There may be exchange rate risks if you choose to convert payments made on the Note to
your home currency.

The secondary market for the Note may not provide significant liquidity or may trade at
prices based on the prevailing market conditions and may not be in line with the
expectations of the Note holders.

If the Note is early redeemed, you may not be able to enjoy the same rates of return when
you re-invest the funds in other investments

Investor’s Commitment and Acknowledgements

When you place your order for the Note, you are deemed to make a series of confirmations and
acknowledgements, including that you:

(@

(i)

(iii)

(iv)

have read and understood this Term Sheet, including the risks of investing in the Note as
explained in the section “Risk Factors”;

understand that you should refer to the Offering Circular and pricing supplement, which
are available upon request, for further details on the terms of the Note and risks involved,;

confirm that you are prepared to invest your funds in the Note for the full investment
tenor; you could also lose part or all of your investment if you choose to sell your Note
prior to maturity;

understand that this document is not intended to provide and should not be relied upon for
tax, legal or accounting advice, investment recommendations or credit worthiness or other
evaluation of the Issuer; prospective investors should consult their tax, legal, accounting
and/or other advisors.



How to find out the current market value of your investment after purchase?

The current market value of your investment will be available upon request. Please contact our
staff at any HSBC branch in Hong Kong.

Note: If you have any feedback or complaint about any aspect of the service you have received,
please contact our Hong Kong branches, call (852) 2233 3033 for HSBC Jade customers, (852
2233 3322 for HSBC Premier customers or (852) 2233 3000 for other personal banking
customers, or write to the Customer Relations Department at P.O. Box No. 71169 Kowloon
Central Post Office, Hong Kong, or send an email to feedback(@hsbc.com.hk. We will respond to
a complaint within a reasonable period of time normally not exceeding 30 days in general
circumstances. If you are not satistied with the outcome of your complaint, you have the right to
refer the matter to the Complaint Processing Centre of Hong Kong Monetary Authority at 55th
Floor Two International Finance Centre, 8 Finance Street, Central, Hong Kong. For monetary
dispute, you have the right to refer the matter to the Financial Dispute Resolution Centre Room
408-409, 4/F, West Wing, Justice Place, 11 Ice House Street, Central, Hong Kong.

References to websites

References to the websites stated in this document where further information may be obtained
are intended as guides for you to access further public information on the listed securities.In
formation appearing on such websites is not part of the offering documents. HSBC accept norespons
ibility whatsoever that such othoer information, if available, is accurate and/or up-to-date,and no res
ponsibility is accepted in relation to any such information by us and our respectiveaffiliates.

Disclaimer

The Hongkong and Shanghai Banking Corporation Limited (“HSBC”) has issued this document. Any
opinions expressed therein are given in good faith, but are subject to change without notice. No liability is
accepted whatsoever for any direct or consequential loss arising from the use of this document. Please note
that the above rates or prices are for indicative purposes only and may vary in accordance with changes in
market condition. Distribution of this document may be restricted by law in certain jurisdictions and the
information contained herein is to the recipients and may not be reproduced or otherwise disseminated.
HSBC and its affiliates and/or officers, directors and employees may have positions in any instruments or
currencies mentioned in this document and may from time to time add to or dispose of such instruments or
currencies. User of the information is advised to make independent judgment with respect to any matter
contained herein.

Issued by The Hongkong and Shanghai Banking Corporation Limited (“HSBC”) registered at 1
Queen’s Road Central, Hong Kong

The Hongkong and Shanghai Banking Corporation Limited is the distributor which is a wholly
owned subsidiary of HSBC Holdings plc, the holding company of the HSBC Group.

The Hongkong and Shanghai Banking Corporation Limited

Authorised and Regulated by Hong Kong Monetary Authority

A registered institution under the Securities and Futures Ordinance, with Central
FEntity Identity Number AAA523

Registered Olffice: 1 Queen’s Road Central, Hong Kong

Tel: +852 2996 6730, Member HSBC Group
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